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Ttelo~Yugoslav Interim-Air Arrengcmbpt - :

. ' S ’ -
Additionaol evidence that Yugoslavia®s hoastile attitudo toward Itely has
_ Leon moderated for political purposes is seen in Yugosletla's perzisclon for
on Italian eirline (SISA) to opercte e provisionsl semiowockly service to
" Belgrede via Trieste and Zagreb. The unexpected Jugoninv astion wes token .
-~ ﬁithout raising the quesiion of reciproosl, righta for the operetion of a Yuro~ o
: slav eirline into Italy, - '
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This new conciliatory morve on the part of Yugoslavie is apparently ,

motiveted by (1) their desire for air service to Trieste end the belief that
.« - .an Yuclian airline would receive more cooperation tham & Yuposlav airline from
_the- provisiural rezine of -the Frae Territory of Trieste, and {2) their belief .
that it iz now expedicnt to demonsirate e cooperative ettitude toward Italy in
view of ths growing strength of the Itelien Communist Purty ond the forthe
v0ﬂ1n5 Itslian electionsu-

(R 3' Probable Soviet Ekgloitatioﬁ of Czechoslovnkie Airiine

~ the Gomnnnlat coup in Czechosloanla offers thc USSR an opaortunlty to
reorgenlza ~the Ceech%alovak airline { GSA) ag an lnatrumcnt ef Soviet' penetrao
tion to the Wostern Hemisphere end the Feer East,. This will not be accome
plished nowever, without consideratle 4ifficulty, due to the need for ithe
politicsl reorientatidn of €S54 and the ‘anticipeted reluotonce of non-Communist
countrles %o grunt landing ripghts %o a Soviet—dnmlnatcd airline,

Lnile the USSR has conelstentlf mainteined effeo tivo ccntrcl of Satel—
lite’ alrllnes, very little material assistance hag becn furnished, and Satele
lite sirlines ars still under-equipped with ohscléscent, poorly maintsined
eireraft. For strategic reasons, the USSR has evidently desired to retain its
aviation rescurces wilhin the Soviet Uaien. lioreover, ihe USSR haes probably
felt that Satellite sirlines lack the neocessary experience for efficient’
international air opera‘bionsn

Czecnoslovakza, on the other hand,.is & medber of The Intern vionel .
Civil Avistion Organization (ICAO) and has fully: reciproczl standard air agree~
ments with the US, UK, Bire, Gweden, uanmark, Turkey, and Transjorder., Inlerin
air.cireensnts ore in effegt with Svitzeriend, Pgypt. end Ireq, ond intra~
satel*’?c errenguments axigt with Bolarnd, Hungery, Yugoslevie, snd Rumenie.
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E‘E\;EL Diffioulties that will be encountered by the USSR in makiny use of CSA
include:

3 (1) Political unreliability of proseait C8A persaorszl  2run the
/[ Soviet point of view. (Fear that {lying crows might seek
refuge in the West resulted in the grounding of all CSA
aircreft immediately after the coup.) The replaconent of
crevis by new personnel lacking experience in irternational
long-range air operations will reduce the airline's capa-
bilities for some time to come,

(2) Acguisition of four-engined long-range aireraft to permit
the opening of already planned internstional gir routes.
(The US hes refused to sell such eguipment to CSA, has
blocked the .sale of seven surplus DC~3's by Swedish sir-
lines to C5A, and has alsc blocked the ssle of thrce Cone-
stellations by the Dutch ajirline K1¥, to Czechoslovakia,

(3) Resistance of countries opposed t¢ aerial penetration by
- Setellite sirlines. (The CGreek Government, for example,
. has postponed the signing of a bilatersl nir agreement with
Czechoslovalkia because of the reccnt Cormunist coup.)

As soon as the nocessary reorge:ization measures are completed and
reliable Communists sre inatelled throuriiout the ranks of CS4, the USSR +will
probatly favor its international expansion. hile the USSR is in a position
to provide CSA with Soviet-built four-engined transports (the IL-18, elready
in production, is & Soviet transport wmodel .of the US B-29, and capable of long-
range operations with large pey loads), there are no indications that these
aireraft will be made available. CSA efforts to mcquire largze transports else-
where, therefore, are likely to continue. Increazsed resistance from non-
Comaunist countries is almost certain to develop against the ammbitious Czech
plans for eir expension. It does not uwppear, however, that this expension can
be entirely prevented,

SURFACE TRANSPORTATION

bl

1. The whole problem of shipping the large quantities of fFoods inm
volved in the Xuropean Recovery FProgrem may be Giscucsed et the forthcoming
mestings of the CEIC a®t Paris begianing Harch 15, inadequacy of rienber-nation
fleets to meet estimated requirements and inability to acquire surplus US
vessels will probably force intensification of the Buropean shiptuilding and
repair program to the detriment of other phases of furopesn recovery. (See
ORE Weokly Summary, ilarch 5.)
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A 2. Largo~scale fest freight movements of fruits ncd vegetablos may
substantielly contrilute to Muropean recovery. Inthusiastic reception in the
Economic Commission for Europe of a US proposal for such a rail eXpress sSere
vice paves the way for sclf-help in priming the economy of impoverished asri-
culturel areas end adding vitaminerich foods to the inadequete diet of densely
populated industrisl aress, ' ;

, $. Argentine purchase of British-owned railroads in Argentina enables
the UK to selvage her capitel from e profitliess investonent Dofors having to
meke large additional expenditures for deferrcd maintensnce and rehabilitetion.
It rlso assures the UK of continued mest ond grain shipments from the Argentine
without necessity of doller payment, although at the cost of consuming her
capital, Sale of the railroads has the further benefit for the UK of removing
one source of {riction betwoen the two nations, '

4. The recent promise of the Spanish Government to minimize deleys in
doller payments to the American {leg US-Lincs by partiel monthly payments for.
.inbound freight cargoes signifies the impontance of continued US Lines sarvice
to Spain rather than improvement in the critical Spanish exchenge position.
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